
RESOLUTION NO. 2807 

 
WHEREAS, Energy Secretary Steven Chu issued a memorandum on March 16, 

2012 directing major changes for the federal power marketing administrations (PMAs) 

that would fundamentally damage their core mission of reliable power at affordable cost; 

and  

 

WHEREAS, PMAs are responsible for the marketing and transmission of 

hydropower generated at federal multi-purpose projects and hydropower is sold to 

consumer-owned electric utilities including the city of Madison at cost-based rates; and 

 

WHEREAS, an important factor in the federal power program’s success is the basic 

principle that the beneficiaries pay for the programs in which they participate and cost-

based rates are a critical element of economic development and preservation; and 

 

WHEREAS, the success of the federal power program is due in large part to a focus 

on cost-based rates, improving system reliability and prudent transmission development 

that helps promote economic development; and 

 

WHEREAS, many of the program initiatives suggested by Secretary Chu’s 

memorandum have already been implemented by PMA customers including demand 

response programs, wind generation and energy efficiency programs; and  

 

WHEREAS, Secretary Chu’s directives, at the least, risk rate increases for federal 

power customers and, at worst, threaten the integrity of the federal power program; and 

 

WHEREAS, the city of Madison believes that Secretary Chu’s plan would increase 

costs unnecessarily for our customers and cripple the benefits of federal power.  Now, 

therefore, 

 

IT IS HEREBY RESOLVED that the city of Madison is strongly opposed to 

reforms of PMAs as directed by Energy Secretary Steven Chu in his March 16, 2012 

memorandum.  We ask Congress to take immediate steps to prevent implementation of 

the directives issued to the PMAs in the memo issued by Secretary Chu. 

 

Dated this 9
th

 day of April, 2012. 

 

        CITY OF MADISON 

 

 

             /s/Gene Hexom 

         Mayor 

 

ATTEST:  /s/Jeff Heinemeyer 

                City Finance Officer 

 


